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Abstract:
Economic development of rural India is directly related to productivity in agriculture and

allied sectors. Institutional credit is one of the important factors influencing agricultural productivity.
Increased availability of institutional credit is expected to boost investments in farming and rural non-
farm sector activities that facilitates proliferation of economic activities in rural areas.lt helps the
farmers to purchase seeds, fertilizers, agriculture equipment and development of agriculture land and
non- agriculture activities. I hope that study would useful and it helps to create awareness among
agriculturist and their development. The main aim of the present study is to underline the institutional
agricultural credits and repayment behaviour of farmers and their development as well as national
economy.

Keywords: Agricultural Credit, NABARD, Institutional Credit, Noninstitutional credit, repayment
behaviour

1. Introduction:
India is one of the most population agricultural countries in the world. More than 60%

employees are involved in the agricultural and allied sectors, 70 % people are depending on
agricultural for their livelihood. However, the agricultural sector and the farmers are facies the many
problems due to the various causes and lack of credit or lack of capital they financing their day-to-day
life and occupation.

Economic development of rural India is directly related to productivity in agriculture and
allied sectors. Institutional credit is one of the important factors influencing agricultural productivity.
Increased availability of institutional credit is expected to boost investments in farming and rural non-
farm sector activities that facilitates proliferation of economic activities in rural areas. Several
initiatives have been taken by GOI and RBI for augmenting the supply of credit to agriculture sector.
As aresult, ground level credit flow has trebled from L4.5 lakh crore in 2010-11 to (J13.68 lakh crore
in 2019-20. However, inspite of such massive expansion of rural credit, a large segment of farmers is
still dependent on the informal sources for meeting their credit requirements. Further, credit
disbursement is characterized by significant dispersion across the different Indian states. Regional
imbalance in the distribution of agricultural credit has persisted over the years. In 2019-20, Southern
region had the largest share (45%) in agricultural credit disbursements followed by the Northern
region (20%). It was observed that the share of Southern region in the total agriculture credit flow has
increased while Eastern region and Western region registered a fall in their share in 2019-20, as
compared to 20/8-19. The agriculture ¢redit flow as a ratio to net sown area is relatively low in
Central and Eastern regions as compared to Southern and Northern regions, mainly on account of

lower penetration of formal credit among the farmers

1.2 Important of Agriculture:
According to Webster's Dictionary, “agriculture is the art or science of production of crops

and livestock on farm”. Agriculture plays very important role in the life of an economy. agriculture is
source of livelihood, contribution to national income, supply of food to fodder and also importance of

115 [ Website - www.aadharsocial.com Email - aadharsocial @ gmail.com.
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\bsteact: Agaculniee playsavital ole in India’s econony, $4.69% o fihe ronl work foree is engnged in agricultural
3ad dlied sectoe achivities (Census 2011) and accounts for 17.8% of ipe country’'s Gross Value Added (GVA) for
OO0 vear JUIEZ0 Gt currenl paces) Given e miportance of the Agriculture sector, Government of India has taken
severtl steps for its development in a sustainable manner. Steps have been aken 1o improve the income of farmers.
Ihe Government has Liken many policy imtiatives for Sfft‘nc.','llu-ning of'the farm credit delivery system lor providing
et ar lower rates o interest 1o support the [esource requirements of the agricaltural sector. The emphasis of these
policies bas doen an provading ety and adequate credit Support 1oy fary sers with particular focus on small and marginal
temmers and weaker sections of society o enable then to adopt modern technology and improved agricultural practices
1o icreasing agncateucal production and productivity. The policy essentially lays emphasis on augmenting credit flow
arthe prownd level through credit plinning, adoption of region-specific stratgics, mtionalization of lending policics

! wtbronzing o the rate of mterest an wm o

o JNCN AT

Keywords: Agricultural Credit, NABARD, Institutional Credi

L. Introduction:
India is one of the most population agricultural countrics in the world, More than 60% cmployces are involved
i the agncultiral and allied sectors, 70 % people are depending en agricultaral for their livelihood, However, the
aganultural sector and the farmers arc facies the many problems due to the various causes and lack of credit or lack of

caputal they financing their day-to-day life and occupation.
Vericuttare playsavital role in India’s ceonomy, $4.6% of the total workforee is engaged in agricultural and

allied sector activaties (Census 201 1) and accounts for 17.8% of the country’s Gross Value Added (GVA) for the year
2019-20 (at current prices). Given the importance of the agriculture scctor, Government of India has taken several
steps for its development in a sustainable manner. Steps have been taken 1o improve the income of farmers. Further, to
mitigate risk in the agriculture sector, a scheme “Pradhan Mantri FasalBima Yojana™ (PMFBY) was also launched in
2016 Schemes such as Formation & promotion of 10,000 FPOs & the Agriculture Infrastructure Fund have also been

launched recently 1o benefit the sector

1.2 Important of Agriculture:
Veenrdime 1o Websrer's Dictionary. “agriculture is the art or science of production of crops and livestock on

larm™. Agnculture plays very important role in the life of an economy. agriculture is source of livelihood, contribution
to patronal income. supply of foad to fodder and also importance of international trade, market surplus, sources of raw

matenial, foreizn exchange and provides the vast employment.

2. Agricultural Credit:
The Government has taken many pelicy initiatives for strengthening of the farm credit delivery system for

providumg credit at lower rates of interest to support the resource requirements ol the agricultural sector. The emphasis
of these policics has been on providing imely and adequate credit support to farmers with particular focus on small and
marzinal firmers and weaker sections of sociely (o enable them to adoptmodern technology and improved agricultural
prachces lor increasing agnicultural production and productivity. [he policy essentially Jays emphasis on augmenting
eredit flow at the ground level through credit planning, adoption ol region-specific strategies. rationalization of lending
pelicics and procedures and bringing down the rate of interest on farm loan.

2.1 Definition
Credit is vne of the important supply side factors which contribute to agricultural production.

elicctive rural credit delivery <ystem js imperative for providing timely, adequate, and equitable access to credit for
raising agricultura) productivity and income. Equitable access to institutional credit is important in this context of
relative scarcity of credit and the high cost of informal credit. RBI

3. Institwtional Agricultural Credit:

An efficient and

N G
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ABSTRACT

A comprehensive dual Goods and Services Tax (GST) has
the complex multiple indirect tax structure from
iggest tax reform ever happened in
India. Major intention behind introduction of GST in India

is to abolish multiplicity of indirect taxes, cascading effect
and reduce tax burden these can possible through only by
levying GST. Because the name indicates, the GST can be
levied each on items and offerings. GST is a tax that needs

to pay on supply of products and services. Any person, who is
supplving goods and services, is liable to pay GST.The paper

highlights the impact of GST on Maharashtra SSIs. 881 are

a major driver in the Maharashtra econony, contributing
to, it accounts for nearly 40% of the country’s industries
production, 42% of exports and 65% of the employment
opportunities. Therefore an attempt made to address the
impact of GST implementation on SSIs. This paper signifies

benefits of GST on SSIs, and problems faced by SSIs by the

implementation of GST.
Keywords: IGST, CGST, SGST, VAT, CENVAT, CVD, SAD,

CST; SSIs and Service charges.
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230 The Journey of Indian Economy in the Last 75 Years

INTRODUCTION

ST (Goods and Service Tax) executed by Government of India on

Ist July 2017, through the execution of ‘One Hundred and First
Amendment’ of the Structure of India. It was tossed at midnight by
the President of India, Shri. Pranab Mukherjee and Prime Minister
of India Shri. NarendraModi. It is a secondary tax system that
reassured the various taxes i.e. VAT, excise duty, service taxes etc.
which were applied beforé'goods and services tax. According to the
Government, GST is a well-structured and easy assessment system,
where the convincing exclusion of central Government and the state
Government has been done. Each enterprise has twin GST classical
related, i.e. Central Goods and Services Tax (CGST) and the State
Good and Services Tax (SGST). The several proportions related to
numerous segments and productions are 0%, 5%, 12%, 18% and 28%.
The GST is related on several communications such as obtaining,
transactions, conversion, exchange, rental and significance of goods
and services. In harmony with the creation of Small Enterprises
Development Act, 2006, is divided under two groups business sector
GST is intended to carry each indirect form of tax below one roof.
For small business proprietors or producers have to take care of
dissimilar taxes and have to track to numerous sections to accomplish
all the tax-related certifications. Some files will have different taxes
biannually, annually, half-yearly. The additional department, the extra
is the annoyance. Now, the entire tax charged by the central and the
state Governments enhance to 32% but with the execution of GST,
the commercial owners have to pay a much lesser tax of about 18-
22%. Likewise, they do not have to reimbursement different duties
to numerous subdivisions. It styles the job much calmer to business
owner. The inference of GST comprised of double assessment system.
If the place of dealer and purchaser are in same state means seller has
to accumulate both CGST and SGST from purchaser, both central
and state Government will decide on the suitable ration of sharing

income.

Small Scale Units in Maharashtra:

In view of large number of units in the state, it has been decided
to carry out Maharashtra state has taken for the detailed study. There
are six regions in Maharashtra state, i.e. Aurangabad, Nashik, Kokan,

Nagpur, Amrawati and Pune,

(3 scanned with Oken Scanner
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ABSTRACT

The L?v"J\‘ and Services Tax (GNT) as ancimdinect tax which
s used in India on the supply of various goods and services,
It is indecd a multistage, comprehensive, destination-based
tax: it as Muln-staged, because the GST is beng imposed
at cach and every step of the production processes, but it
is meant to be actually refunded to all the parties at the
various stages of the pr'ndu(‘!lm: other than just the final
conswmer, it is considered to be comprehensive because of
the reason that it has actually subsumed almost all of the
indircct taxes Darring a fow state taxes. And finally as a
destination-based tax, it is usually collected from the point
of consumption and not at the point of origin as it was
in the casc of previous taxes. lns study thus attempts to
analyze the awareness of consumers about GST and there
by analyze the perception of consumers about GST.

INTRODUCTION

he tax system in !ndm d.\sslhcd in two, namely Direct and

Indirect taxes. Direct taxes are those taxes which are directly paid
by individuals to Govt (income tax, Wealth tax, Corporate l\\) and
indirect taxes are taxes on goods and services(C entral and state sales
tax, Custom duties, Value Jdde taxes, excise duties ctc). GST is an
fndirect fax which has replaced many Indirect Taxes in India. ‘The
Goods and Service Tax Act was passed in the Parliamenton 29th March
2017. The Act came into effect on Ist July 2017; Goods & Services
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Tax Law i Indiais a comprehensive, multi-stage, destination-based
Lax tllml.i.\ levied on every value addition. In simple words, Goods and
Service Tax (GNT) s an indivect tax levied on the supply of goods and
services. Thas law has replaced many indirect tax laws that previously
existed m India. GST s one indirect tax for the entire country. Now
fet us try to understand the definition of Goods and Service Tax -
“"GST s a comprehensive, multi-stage, destination-based tax that will
be levied on every value addition.”

.GSI‘ Council as set up to monitor it affairs. GST council is the
main decision ~ making body that has been formed to finalise the
design of GST, consisting of union finance minister, the chairman of
ll}c council the minister of the state (Revenue) and the State Finance/
Taxation Ministers. GST council make recommendation to the Union
and the States.
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Absteaet

Aprieulture fs playing o dominant role fn Indiinn ceanomy Indla ba nn ngeaelion ccomny with 70

percent of the population living rurnlareas and RO pereent nf (e people depetd only M fnt o hiied,

as their source of income, 1 s contelbuting LYY percent of Qg i 200 618 il fenely hall of

the total work foree is depend on agiculture and allied wetivigies, (i in aplte of preduminnfice of

agriculture in the tndian cconomy, there are severnl detielencleq in the aprlcnltoml wetor vilch

adversely afteet the aprarion productivity and 0186 the soclo-cconomle conditions af the Tl

formers. Fhere are sign ol agrarian crisks b some purty of the ceamunty i some yenrs whilch

restilted In the spate of suicides of fiemers in dHIerent arens of 1he country,
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Introduction

Agriculture is playing a dominant role in Indian cconomy, Indin ls an apracian cconamy with 70
pereent of the population living in rural areas, where 80 pereent of the people depend only on
farming as their source of income. [t is contributing 13,9 percent of GO In 200314 and reirly
half of the total work foree is dependent. on agriculture and allicd activities, Bul in spite of
predominance ol agriculture in Indian cconomy. there are severnl deficiencles in the agricultural

sector which adversely affeet the agrarian productivity and also the socio-cconamic conditions af
the Indian farmers,

The Growth rate ol agriculture has declined and production of food grains has virtually stagnated,
There are sign of agrarian crisis in some parts ol the cconomy in some years which resulted into
the spatc of suicides of farmers in different arcas of the country.

Objectives of the study

Following are the objectives ol present study-
1. To examine the trends of agricultural arca, production and yield in India |
2. To study the state wisc yield of food grain arca, production in India {
3. To study Area, Production and Yield of Principal Crops in Various Countrics
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Production of Food Grains and Cotton
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Figure 1- Trends of total food grain production in India 2004-05 1o 2016-17
[t 15 clear from Table -1 that the trend of food grain production js very fluctuating. In 2004-05
production of food grains is 198 million tonnes but in 2010-11 increased to 245 million tonnes.
Agamnia 2011-12 it has risen 1o 259 million tonnes, but in 2012-13 j slightly decreases from 259
mitton tonnes to 287 million tones. Production of Rice and Wheat is also very fluctuating as
shown in table. It is clear that from 2004-05 to 2011-12 production of both the crops increased
trom 69 million tonnes 1o 95 million tonnes and 83 million tonnes to 105 million tonnes. After

that production of both the crops are almost stagnant as shown by table I.

Table 2

Food Grains: All India Area, Production & yield with Coverage Under Irrigation ,
’ Year Area Production Yield Arca under ‘7
i (Million hectare) (Tonnes) (kg / Hectare') | Irrigation (%)
T 199091 127.84 176.39 1380 35.1
i_ 1995-96 i 121.01 180.42 1491 40.1
| 2000-01 | 121.05 196.81 1626 43.4
| 2005-06 ] 121.6 208.6 1715 45.5

2000-11 | 126.67 244 49 1930 47.8
L 201415 | 1243 252.02 2028

2015-16* | 122.65 23222 2056 -

Sourze: Directorate of Economics and Statistic, Min. of Agriculture and Farmer Welfare (2017-

1%)
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N 2014-15. Yield rate of Pulses also declines from 764 kg hectare in 2013-14 to 650 kg./
hectare in 2015-16. Table 3 shows that Yicld rate of Pulses, Coarse Cereals arc almost stagnant

or in decreasing trend.

Table 4
Area, Production & Yicld of Principal Crops in Various Countries in 2014
Country J ,\rca:]lmduction Yield | Production (%L_
Paddy
World 163000 | 741000 4546 00 |
China 43900 207000 6832 27.94
India 30300 | 157000 3576 21.19
Other Countries | 50.87
Wheat
World 220000 729000 3314 100
China 24100 157000 6515 21.54
India 30500 95900 3144 13.16
Other Countries 65.3
Pulses
| World | 85191 77473 909 100
India 30309 19980 659 25.79
China 2379 4101 1724 5.29
Other Countries 68.92

Source: FAOSTAT (As on 26/12/2016)
When we compare the yield rate of India with other countries then we find that the yield rate is

very low in India as compare to other countries as shown in Table no. 4. China uses less land
than Inda but produces 28% Approx of world production of Paddy. The Yield rate of paddy in
china is 6832 kg/ hectare as 3576 kg/hectare in India. In Wheat production yield rate of China is
6515 kg hectare where as in India it is 3144 kg/hectare, In Maize production USA got first with
10744 kg. / Hectare while in India it is 2560 kg./ hectare which is very low. In Pulses India
produces 25.79% of total world production but again yicld rate is very low as 659 kg./hectare
where as in Canada it is 2031 kg/ hectare. The yield rate of Groundnut & Tobacco
unmanufactured is very low in India as compare to others. Table 4 shows that India produces
21.19 percent of world production of Paddy whereas China produces 27.94 percent of world
production of Paddy. China is number onc in Paddy production. In Wheat production too China
13 number one with 21.54 percent of world production while India produces only 13.16-percent as
shown by table-4, [n Maize production USA is number onc with 34,71 - percent, China second
with 20.77 percent of World Maize production while India produces only 2.28 —percent of world
Marze production. In pulse production, India is number one with 25.79 percent of world
production.
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5. hmprovement in ageicultyral productivity:

The strategy for doublings Income of farmers veoubd nclde raising agriculural productivity
substantinlly, The productivity of the st of the crops Iy Jow compating the interatbonal
standard. Doubling Income of farmers vouhd have o nvolve tmasstve Investiment I agrlcaltural
research and development, irdgation, fertilizer, agticultural matket infrastructure (inclueling
development of e-markets) and agricultural value chains, supported by adequate am) tinely

availability of bank credit and crop insurance,
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